
OCTOBER 2017 QUARTERLY BUSINESS REVIEW 

Quarterly Business Review (QBR) 

October 31, 2017 

9:30 am ï 11:30 am 
Rates Hearing Room 

 
To participate by phone please dial: (210)-516-9857 

When prompted, enter access code: 5725583# 

 

WebEx Meeting 

Meeting Number: 903 163 777    
Meeting Password: CRa5v4MT 

Here at BPA we take safety very seriously. Our motto is ñNo job is so important and no service so urgent that 

we cannot take time to perform our work safely.ò In the event that the alarm sounds during this meeting, 

please calmly file out the exit nearest you and meet in Holladay Park for further instructions.  

https://doe.webex.com/doe/j.php?MTID=m6aac5849a9ea2be7da15b59fed7feec3
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OCTOBER 2017 QUARTERLY BUSINESS REVIEW 

October 31, 2017 ~ QBR Agenda 

Time Min Agenda Topic Presenter 

9:30 10 Safety Reminder / Review Agenda Anna-Lisa Miller 

Financial Highlights 

9:40 20 CFO Spotlight Mary Hawken 

10:00 60 

Á Review of Year End Financial Results 
Á Review of Start of Year Forecast 

Anna-Lisa Miller, Cheryl Hargin, Danny 

Chen, Stephanie Adams, Will Rector, 

Damen Bleiler, Marcus Harris 

11:00 10 
Review of Year End Capital Financial Results & Start of Year 
Forecast 

Kathy Rehmer, Stephanie Adams 

11:10 5 Capital Project Status Report Dennis Naef 

11:15 10 Slice Reporting Jenny Hurlburt, Janice Johnson 
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Financial Highlights 
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OCTOBER 2017 QUARTERLY BUSINESS REVIEW 

FCRPS 
Á Adjusted Net Revenue for FCRPS is $5 million.  

ÅThe Rate Case forecast of Adjusted Net Revenue was $39 million and the Start-of-Year forecast was $(33) 
million. The 3rd Quarter Review forecast was $(7) million.  

Á FCRPS Net Revenues for FY 2017 is $339 million. This is $488 million greater than the rate 
case forecast primarily due to Regional Cooperation Debt management actions. 

Á Cost management efforts were recognized amongst all Pools with spending below 100% of 
the Rate Case Forecast and Q2 Cost Management target.  

Á BPA incurred capital expenditures of $662 million in FY 2017.  This is $242 million less than 
the Rate Case forecast. This includes projects for Federal Hydro system replacements, 
transmission system expansion and replacements, fish and wildlife facilities, and new 
information technology systems.  

 

Power Services 
Á Power Modified Net Revenues for FY 2017 are negative $85 million. 
Å The rate case forecast for Modified Net Revenue was negative $41 million, the Start-of-Year forecast was 

negative $75 million and the 3rd Quarter forecast was negative $84 million. 

Á Power Services Net Revenues for FY 2017 are $256 million. This is $297 million greater than 
Rate Case due to Regional Cooperation Debt management actions. 

Á Power Services came in with Modified Net Revenues $44 million below the rate case 
forecast. 
Å Revenues were $77 million lower than rate case due to lower net secondary sales, industrial power sales, 

preference customer sales and a decreased 4(h)(10)(C) credit.   
Å Power Servicesô total expenses, including the power modifier, are $32 million lower than the Rate Case. Large 

reductions compared to Rate Case include lower Fish and Wildlife, Generating Assets and lower Non-
Generation Operations due to hiring restrictions and cost management efforts. Net interest expense was lower 
resulting from the RCD program. 

Á Capital expenditures were $217 million in FY 2017, $61 million less than rate case largely 
driven by F&W. 

Financial Overview for FY 2017 through September 30, 2017 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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Transmission Services  

ÁTransmission Services Net Revenues for FY 2017 are $90 million.  
Å Operating Revenues for FY 2017 are $1.1 billion.   

ÁTotal Expense (operating expenses and net interest) for FY 2017 are $1 
billion.   

ÁThe Net Revenue Rate Case forecast was $80 million and the Start-of-Year 
forecast was $42 million. The 3rd Quarter Review forecast was $77 million.  

ÁTransmission Services came in with net revenues at $10 million above the 
rate case forecast. 
ÅRevenues were $9 million lower than the rate case driven by lower Point-to-Point 

revenues due to conditional revenues assumed in rate case that never materialized.  
However, this was offset substantially by Power Services acquiring more Point-to-Point 
transmission than anticipated to move additional secondary sales.   

Å Expenses came in $20 million lower than rate case due to lower Puget Sound Area 
Northern Intertie (PSANI) work than anticipated, lower Comm Ops spending, reductions 
taken in travel and training, lower personnel costs due to hiring constraints, lower post 
retirement benefits, and lower interest expense. 

ÁCapital expenditures were $440 million in FY 2017, $109 million below Rate 
Case.  

 

Financial Overview for FY 2017 through September 30, 2017 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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4th Quarter Review ï Executive Highlights 

This BPA-approved financial information was made publicly available on October 27, 2017. 

($ in Millions)

A B C

FY 2016 FY 2017 FY 2017

Actuals/2 Start of Year/2
Unaudited 

EOY Actuals/2

1. Revenues 
/1

3,455 3,588 3,591

2. Expenses 
/1

3,178 3,298 3,253

3. Net Revenues (Expenses)
 /1,3

277 290 339

4. Adjusted Net Revenues 
/4

(31) (33) 5

5. End of Year Financial Reserves 
/5

724 948 766

6. BPA Accrued Capital Expenditures 
/6

504 761 521

Footnotes

<1 The actuals for Revenues, Expenses and Net Revenues are audited.

<2 Does not reflect power "bookout" transactions.

<3 Net revenues include the effects of non-federal debt management. An example of non-federal debt management is the refinancing of EN debt.

<4 Adjusted Net Revenues are calculated by adding Power Services Modified Net Revenues and Transmission Services Net Revenues.

<5 Financial reserves consist of BPA cash, investments in U.S. Treasury market-based special securities and deferred borrowing.

<6 Funded by borrowing from the U.S. Treasury.

<7 There is significant uncertainty regarding the potential results that could occur by the end of the year, mainly a result of water conditions, which may affect net secondary sales,

and short-term market prices.
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FY 2017 Financial Results &  

FY 2018 Start-of-Year Budget 

7 This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 

Report ID: 0023FY17 QBR Forecast Analysis: Transmission Services Run Date/Time: October 26, 2017/ 06:12

Requesting BL:  TRANSMISSION BUSINESS UNIT Through the Month Ended September 30, 2017 Data Source: EPM Data Warehouse

Unit of Measure: $ Thousands Preliminary/ Unaudited % of Year Elapsed = 100%

A B C

FY 2017

Rate Case
Actuals:

FYTD

EOY Actuals -

Rate Case

Operating Revenues

1 Sales 943,997$            922,108$            (21,889)$             

2 Miscellaneous Revenues 39,154 41,491 2,337

3 Inter-Business Unit Revenues 117,591 128,126 10,535

4 Total Operating Revenues 1,100,742 1,091,725 (9,017)

Operating Expenses

5 Transmission Operations 160,800 144,518 (16,282)

6 Transmission Maintenance 164,272 166,929 2,657

7 Transmission Engineering 54,915 53,240 (1,675)

8 Trans Services Transmission Acquisition and Ancillary Services 140,782 140,914 131

9 Transmission Reimbursables 9,735 15,646 5,912

BPA Internal Support
10 Additional Post-Retirement Contribution 19,748 13,920 (5,828)

11 Agency Services G&A 64,775 66,724 1,949

12 Other Income, Expenses & Adjustments (2,100) (1,045) 1,055

13 Depreciation & Amortization 259,548 260,927 1,379

14 Total Operating Expenses 872,475 861,773 (10,702)

15 Net Operating Revenues (Expenses) 228,267 229,952 1,685

Interest Expense and (Income)

16 Interest Expense 205,969 164,121 (41,848)

17 AFUDC (41,346) (21,577) 19,769

18 Interest Income (16,310) (3,045) 13,265

19 Net Interest Expense (Income) 148,313 139,499 (8,814)

20 Net Revenues (Expenses) 79,954$      90,453$      10,499$      

FY 2017
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 
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This BPA-approved financial information was made publicly available on October 27, 2017. 


